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FINANCIAL-COMPLIANCE  AUDITS 


Financial-compliance  audits  are  conducted  by  the  Legislative  Audit  Division  to  determine  if  an 
agency's  financial  operations  are  properly  conducted,  the  financial  reports  are  presented  fairly, 
and  the  agency  has  complied  with  applicable  laws  and  regulations.   In  performing  the  audit 
work,  the  audit  staff  uses  standards  set  forth  by  the  American  Institute  of  Certified  Public 
Accountants  and  the  United  States  General  Accounting  Office.   Financial-compliance  audit  staff 
members  hold  degrees  with  an  emphasis  in  accounting.   Most  staff  members  hold  Certified 
Public  Accountant  (CPA)  certificates. 

Government  Auditing  Standards,  the  Single  Audit  Act  Amendments  of  1996  and  OMB  Circular 
A-133  require  the  auditor  to  issue  certain  financial,  internal  control,  and  compliance  reports. 
This  individual  agency  audit  report  is  not  intended  to  comply  with  these  reporting  requirements 
and  is  therefore  not  intended  for  distribution  to  federal  grantor  agencies.   The  Legislative  Audit 
Division  issues  a  statewide  biennial  Single  Audit  Report  which  complies  with  the  above 
reporting  requirements.   The  Single  Audit  Report  for  the  two  fiscal  years  ended  June  30,  1999, 
was  issued  on  March  30,  2000.   The  Single  Audit  Report  for  the  two  fiscal  years  ended 
June  30,  2001,  will  be  issued  by  March  31,  2002.   Copies  of  the  Single  Audit  Report,  when 
available,  can  be  obtained  by  contacting: 

Single  Audit  Coordinator  Legislative  Audit  Division 
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The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

This  is  our  financial-compliance  audit  report  on  the  Judicial  Branch  for  the  two  fiscal  years  ending 
June  30,  2000.   Included  in  this  report  are  two  recommendations  to  the  branch  concerning  compliance 
with  state  laws  and  regulations.   The  branch's  written  response  to  audit  recommendations  is  included  in 
the  audit  report. 

We  thank  the  Chief  Justice,  the  Acting  Court  Administrator,  the  Clerk  of  the  Supreme  Court,  the  Law 
Librarian,  and  Judicial  Branch  personnel  for  their  cooperation  and  assistance  throughout  the  audit. 


Respectfully  submitted 

Scott  A.  Seacat 
Legislative  Auditor 


Room  160,  State  Capitol  Building.  PO  Box  201705  Helena  MT  59620-1705 
Phone  (406)444-3122  FAX  (406)444-9784  E-Mail  lad@state.mt.us 
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Judicial  Branch 


Members  of  the  audit  staff  involved  in  this  audit  were  Laurie  Barrett,  Jim 
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Report  Summary 


Judicial  Branch 


We  performed  a  financial-compliance  audit  of  the  Montana  Judicial 
Branch  (branch)  for  the  two  fiscal  years  ended  June  30,  2000.   We 
issued  an  unqualified  opinion  on  the  branch's  financial  schedules 
which  means  the  reader  may  rely  on  the  presented  financial 
information  and  the  supporting  data  on  the  state's  primary 
accounting  records. 

The  prior  audit  contained  four  recommendations.   The  branch 
implemented  three  and  did  not  implement  one  recommendation 
which  is  repeated  in  this  report. 

This  audit  contains  two  recommendations  to  the  branch  regarding 
complying  with  state  laws  and  regulations. 

The  listing  below  serves  as  a  means  of  summarizing  the 
recommendations  contained  in  the  report,  the  branch's  response 
thereto,  and  a  reference  to  the  supporting  comments. 


Recommendation  #1 


We  recommend  the  branch  comply  with  the  provisions 
of  section  46-18-604,  MCA,  requiring  compilation  of 
district  court  sentencing  data 
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Clerk  of  the  Supreme  Court  Response:   Do  not  concur. 
See  page  B-4. 


Recommendation  #2 


We  recommend  the  branch  promptly  deposit  all  court 
fees  at  least  weekly,  in  accordance  with  state  law.     .  . 


Page  8 


Clerk  of  the  Supreme  Court  Response: 
See  page  B-4. 


Concur. 
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Introduction 


We  performed  a  financial-compliance  audit  of  the  Judicial  Branch 
(branch)  for  the  two  fiscal  years  ended  June  30,  2000.  The  audit 
objectives  were  to: 

1.  Determine  the  branch's  compliance  with  applicable  laws  and 
regulations. 

2.  Make  recommendations  for  improvements  in  the  branch's 
management  and  internal  controls. 

3.  Determine  the  implementation  status  of  prior  audit 
recommendations. 

4.  Determine  if  the  financial  schedules  present  fairly  the  results  of 
operations  of  the  branch  for  the  two  fiscal  years  ended  June  30, 
2000. 

This  report  contains  two  recommendations  to  the  branch.   These 
recommendations  address  compliance  with  state  laws  and 
regulations.   Other  areas  of  concern  not  having  a  significant  effect 
on  the  successful  operations  of  the  branch  are  not  included  in  this 
report,  but  have  been  discussed  with  management.   In  accordance 
with  section  5-13-307,  MCA,  we  analyzed  and  disclosed  the  costs,  if 
significant,  of  implementing  the  recommendations  made  in  this 
report. 


Background 


The  Constitution  of  the  state  of  Montana  vests  the  judicial  power  of 
the  state  in  a  Supreme  Court,  district  courts,  justice  courts,  and  such 
other  courts  as  may  be  provided  by  law.   The  Supreme  Court  is  the 
highest  court  of  the  state  of  Montana.   The  court,  consisting  of  a 
chief  justice  and  six  associate  justices,  has  appellate  jurisdiction,  and 
is  a  court  of  limited  original  jurisdiction.   The  chief  justice  is  the 
head  of  the  Supreme  Court.   The  court  administrator,  appointed  by 
the  Supreme  Court,  serves  as  its  administrative  officer.   The 
Supreme  Court  also  appoints  the  law  librarian.   The  librarian 
develops  and  maintains  the  law  library  collection  and  library 
services.   The  Supreme  Court  also  has  general  supervisory  control 
over  all  other  courts  and  may  make  rules  governing  appellate 
procedure,  practice  and  procedure  for  all  other  courts,  admission  to 
the  bar  and  conduct  of  its  members.   The  rules  of  procedure  are 
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subject  to  disapproval  by  the  legislature  in  either  of  the  two  sessions 
following  promulgation. 

Supreme  Court  justices  and  district  court  judges  are  elected  to  office 
in  nonpartisan  elections  serving  eight-year  and  six-year  terms, 
respectively.   Terms  of  office  and  the  procedure  for  filling  vacancies 
on  the  court  are  established  in  the  Constitution  and  by  statute.   The 
legislature  determines  salaries  for  the  justices  and  district  court 
judges,  establishes  judicial  districts,  and  provides  for  the  number  of 
judges  in  each  district.   Currently  there  are  40  district  court  judges 
in  22  judicial  districts. 

The  Clerk  of  the  Supreme  Court  is  elected  on  a  partisan  ballot  in  a 
statewide  election  to  a  six-year  term.   The  clerk  keeps  the  court's 
records  and  files,  issues  writs  and  certificates,  approves  bonds,  files 
all  papers  and  transcripts,  and  performs  other  duties  as  required. 

For  fiscal  management  purposes,  the  branch  is  divided  into  seven 
programs  with  a  total  authorized  full-time  equivalent  (FTE)  staff 
level  of  approximately  105  for  fiscal  year  1999-00.   A  description  of 
each  program  follows: 

1 .  The  Supreme  Court  Operations  program  accounts  for  the  costs 
of  operation  of  the  Supreme  Court  which  include  special 
projects  related  to  foster  care,  district  court  processes,  and  court 
automation  projects  (39.75  FTE). 

2.  The  Boards  and  Commissions  program  accounts  for  expendi- 
tures for  the  boards  and  commissions  established  either  by  the 
Constitution,  statute  or  the  Supreme  Court.   These  boards  and 
commissions  handle  areas  such  as  judicial  discipline,  rules, 
admission  to  the  bar,  and  various  other  substantive  issues  to 
improve  and  monitor  the  administration  of  justice  (2.0  FTE). 

3.  The  Law  Library  program  accounts  for  the  operation  of  the 
State  Law  Library.   The  library  is  maintained  for  use  by 
members  and  staff  of  the  Supreme  Court  and  the  legislature, 
state  officers  and  employees,  members  of  the  bar,  and  the 
general  public  (7.5  FTE). 
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4.  The  District  Court  Operations  program  accounts  for  the  pay- 
ment of  salaries,  travel,  and  training  expenses  for  district  court 
judges  (40  FTE). 

5.  The  Water  Courts  Supervision  program  accounts  for  the  expen- 
ditures of  the  water  courts.    Montana's  Water  Courts  were 
created  to  adjudicate  claims  of  existing  water  rights  in  Montana 
and  supervise  the  distribution  of  water  within  the  four  water 
divisions  of  the  state  (11.0  FTE). 

6.  The  Clerk  of  Court  program  accounts  for  the  costs  of  operation 
of  the  Clerk  of  the  Supreme  Court  (4.5  FTE). 

7.  The  District  Court  Reimbursement  program  reimburses  counties 
for  certain  adult  criminal  prosecution  expenses  and  for  certain 
child  abuse  and  neglect  expenses.   Costs  of  this  program  are 
paid  from  taxes  assessed  on  vehicles  (1.0  FTE). 


Attached  Agencies  The  Montana  Medical  Legal  Panel  and  the  Montana  Chiropractic 

Legal  Panel  are  attached  to  the  Supreme  Court  for  administrative 
purposes  only. 

The  Montana  Medical  Legal  Panel  was  established  by  the  Montana 
Medical  Legal  Panel  Act,  provided  for  in  Title  27,  chapter  6,  MCA. 

The  Montana  Chiropractic  Legal  Panel  was  established  as  a  state 
agency  in  January  1990,  by  Chapter  262,  Laws  of  1989.   Its'  duties 
are  set  forth  in  Title  27,  chapter  12,  MCA. 

Each  panel  reviews  malpractice  claims  made  against  medical  or 
chiropractic  physicians  and  health  care  providers.   The  panels  must 
hear  and  make  a  decision  on  a  claim  before  the  claim  can  be  filed  in 
court.   The  panels  determine  if  there  is  substantial  evidence  the 
stated  act  or  omission  occurred,  whether  the  act  or  omission 
constitutes  malpractice,  and  if  there  is  reasonable  medical  probability 
of  injury  because  of  the  act  or  omission. 

Each  panel  is  audited  separately  from  the  Judicial  Branch.   Copies  of 
the  panels'  audit  reports  are  available  through  the  Legislative  Audit 
Division. 
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Prior  Audit  Recommendations 


Prior  Audit  <->ur  Prior  aud'1  rePort  for  tne  two  ^lscal  years  ended  June  30,  1998, 

Recommendations  contained  four  recommendations  to  the  branch.   The  branch 

implemented  three  recommendations  and  did  not  implement  one 
recommendation.   The  recommendation  not  implemented  concerns 
compliance  with  state  law  regarding  the  collection  and  reporting  of 
sentencing  data.   This  is  discussed  again  in  this  report  on  page  7. 
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Findings  and  Recommendations 


Compliance 


We  tested  the  branch's  compliance  with  selected  state  and  federal 
laws  and  regulations  applicable  to  branch  operations.   The  following 
report  sections  discuss  instances  where  the  branch  could  improve 
compliance  with  laws  and  regulations. 


Clerk  of  the  Supreme 
Court  Reporting 
Requirements 


Section  46-18-604,  MCA,  requires  clerks  of  district  courts  to  submit 
ten  items  of  information  on  each  defendant  sentenced  by  a  district 
court  judge  to  the  Clerk  of  the  Supreme  Court  (clerk)  on  a  form  to 
be  provided  by  the  clerk.   This  form  must  be  reviewed  and  signed 
by  the  sentencing  judge  before  being  submitted.   The  statute  also 
requires  the  clerk  to  compile  the  information  and  distribute  it  to  all 
district  court  clerks  and  any  interested  party  on  April  1  of  each  year. 


In  our  prior  audit  for  the  two  fiscal  years  ended  June  30,  1998,  we 
noted  the  branch  was  not  in  compliance  with  the  requirements  of  this 
law.    No  action  has  been  initiated  by  the  branch  since  the  prior  audit 
and  the  branch  is  still  not  in  compliance  with  this  law. 


Recommendation  #1 

We  recommend  the  branch  comply  with  the  provisions 
of  section  46-18-604,  MCA,  requiring  compilation  of 
district  court  sentencing  data. 


Untimely  Deposits 


The  Clerk  of  the  Supreme  Court  collects  fees  which  relate  to  the 
filing  of  transcripts  on  appeals  to  the  supreme  court,  filing  of  writs 
for  new  cases  before  the  supreme  court,  certificates  of  good 
standing,  and  copying  fees.   Branch  personnel  stated  it  is  their  policy 
that  these  court  fees  are  deposited  in  the  state  treasury,  when  the 
total  cash  receipts  exceed  S500  or  they  have  Si 00  in  coin  and 
currency.   They  stated  that  they  do  not  deposit  money  every  week. 


State  law,  section  17-6-105  (6),  MCA,  states  in  part:  "...  all 
money...  received  by  a  state  agency...  must  be  deposited  when  coin 
and  currency  exceeds  SI 00  or  total  collections  exceed  S500.   All 
money...  collected  must  be  deposited  at  least  weekly." 
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Findings  and  Recommendations 


We  looked  at  all  the  deposits  for  fiscal  year  2000.    The  majority  of 
deposits,  which  were  timely,  occurred  during  the  months  of  March 
and  April.   This  is  when  the  Clerk  of  the  Supreme  Court  receives 
most  of  its  money.   During  this  period,  due  to  the  dollar  volume  of 
collections,  deposits  are  made  more  often  than  once  a  week. 
However,  we  noted  instances  where  the  branch  did  not  deposit  at 
least  weekly.   Twenty-two  of  the  80  deposits  were  at  intervals 
exceeding  once  a  week.   The  deposits  were  from  two  to  six  business 
days  late.  The  late  deposits  ranged  in  amount  from  $350.00  to 
$1,804.50.  The  average  amount  of  the  late  deposits  was  $846.35. 


Recommendation  #2 

We  recommend  the  branch  promptly  deposit  all  court 

fees  at  least  weekly,  in  accordance  with  state  law. 
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Independent  Auditor's  Report  & 
Agency  Financial  Schedules 
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LEGISLATIVE  AUDIT  DIVISION 

Scott  A.  Seacat,  Legislative  Auditor  /%GuJ-*a*\  Deputy  Legislative  Auditors: 

John  W.  Northey,  Legal  Counsel  kbem?"***^)  "'im  Pe"eFnm-  Performance  Audit 

Tori  Hunthausen,  IT  &  Operations  Manager  ws^T^v  James  Gillett,  Financial-Compliance  Audit 


INDEPENDENT  AUDITOR'S  REPORT 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

We  have  audited  the  accompanying  Schedules  of  Changes  in  Fund  Balances  &  Property  Held  in  Trust, 
Schedules  of  Total  Revenues  &  Transfers-In,  and  Schedules  of  Total  Expenditures  &  Transfers-Out  of 
the  Judicial  Branch  for  each  of  the  fiscal  years  ended  June  30,  1999  and  2000.   The  information 
contained  in  these  financial  schedules  is  the  responsibility  of  the  Judicial  Branch  management.   Our 
responsibility  is  to  express  an  opinion  on  these  financial  schedules  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.   Those  standards 
require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  about  whether  the  financial 
schedules  are  free  of  material  misstatement.    An  audit  includes  examining,  on  a  test  basis,  evidence 
supporting  the  amounts  and  disclosure  in  the  financial  schedules.   An  audit  also  includes  assessing  the 
accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating  the 
overall  financial  schedule  presentation.   We  believe  that  our  audit  provides  a  reasonable  basis  for  our 
opinion. 

As  described  in  note  1 ,  the  financial  schedules  are  presented  on  a  comprehensive  basis  of  accounting 
other  than  generally  accepted  accounting  principles.  The  schedules  are  not  intended  to  be  a  complete 
presentation  and  disclosure  of  the  Judicial  Branch's  assets,  liabilities,  and  cash  flows. 

In  our  opinion,  the  financial  schedules  referred  to  above  present  fairly,  in  all  material  respects,  the 
results  of  operations  and  changes  in  fund  balances  of  the  Judicial  Branch  for  each  of  the  fiscal  years 
ended  June  30,  1999  and  2000,  in  conformity  with  the  basis  of  accounting  described  in  note  1. 


^Respectfully  submitt^cL. 


James  Gillett.  CPA 
Deputy  Legislative  Auditor 


February  6,  2001 


Room  160.  Slate  Capitol  Building.  PO  Box  201705  Helena  MT  59620-1705 
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JUDICIAL  BRANCH 

SCHEDULE  OF  TOTAL  EXPENDITURES  &  TRANSFERS-OUT 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  2000 


PROGRAM  EXPENDITURES  &  TRANSFERS-OUT 

Personal  Services 
Salaries 

Other  Compensation 
Employee  Benefits 
Total 

Operating  Expenses 
Other  Services 
Supplies  &  Materials 
Communications 
Travel 
Rent 

Repair  &  Maintenance 
Other  Services 
Total 

Equipment  &  Intangible  Assets 
Equipment 

Capital  Leases-Equipment-Nonbu 
Intangible  Assets 
Total 

Grants 
From  State  Sources 
Total 

Debt  Service 
Installment  Purchases 
Total 

Total  Expenditures  &  Transfers-Out 
EXPENDITURES  &  TRANSFERS-OUT  BY  FUND 

General  Fund 
Special  Revenue  Fund 
Enterprise  Fund 
Total  Expenditures  &  Transfers-Out 

Less:     Nonbudgeted  Expenditures  &  Transfers-Out 

Prior  Year  Expenditures  &  Transfers-Out  Adjustments 
Actual  Budgeted  Expenditures  &  Transfers-Out 
Budget  Authority 
Unspent  Budget  Authority 

UNSPENT  BUDGET  AUTHORITY  BY  FUND 

General  Fund 
Special  Revenue  Fund 
Enterprise  Fund 
Unspent  Budget  Authority 


SUPREME 

DISTRICT 

WATER 

COURT 

BOARDS  AND 

LAW 

COURT 

COURTS 

CLERK  OF 

DISTRICT  COURT 

OPERATIONS 

COMMISSIONS 

LIBRARY 

OPERATIONS 

SUPERVISION 

COURT 

REIMBURSEMENT 

TOTAL 

!             1,852,793 

$ 

57,837 

$ 

223,594 

$ 

2,941,713 
16,450 

$ 

406,984 

$ 

187,394 

$ 

44,462 

$ 

5,714,777 
16,450 

507,157 

15,292 

58,268 

1,117,842 

112,457 

48,909 

10,620 

1 ,870,545 

2,359,950 

73,129 

281 ,862 

4,076,005 

519,441 

236,303 

55,082 

7,601,772 

233,986 

39,525 

65,407 

10,821 

1,090 

10,019 

15,460 

376,308 

186,324 

33,202 

33,362 

136,617 

14,380 

8,001 

1,970 

413,856 

48,700 

12,688 

9,760 

1,332 

33,983 

12,707 

1,465 

120,685 

149,586 

40,860 

5,756 

120,662 

7,333 

2,332 

150 

326,679 

272,654 

1,200 

40,212 

3,248 

317,314 

21,314 

6,136 

3,402 

4,196 

431 

35,479 

115,898 

70 

18,847 

10,648 

5,962 

1,709 

179 

153,313 

1 ,028,462 

127,545 

139,268 

280,614 

65 

351 

281,030 

283,532 

107,156 

38,447 

19,224 

1,743,634 

280,614 

65 

351 

0 

0 

0 

0 

0 

0 

281,030 

434,371 

6,355,883 
6,355,883 

6,790,254 

434,371 

0 

0 

0 

0 

0 

6,790,254 

28,510 
28,510 

28,510 

0 

0 

0 

0 

0 

0 

28,510 

3.822,783 

$ 

200,674 

$ 

730,670 

$ 

4,359,537 

$ 

626,597 

$ 

274,750 

$ 

6,430,189 

$ 

16,445,200 

2,704.576 

$ 

200,674 

$ 

693,708 

$ 

4,359,537 

$ 

274,750 

$ 

8,233,245 

1.118.207 

36,962 
730,670 

$ 

626,597 

$ 

6,430,189 

8,174,993 
36,962 

3,822,783 

200,674 

4,359,537 

626,597 

274,750 

6,430,189 

16,445,200 

0 

0 

65 

0 

0 

0 

0 

65 

0 

0 

0 

0 

0 

0 

0 

0 

3,822,783 

200,674 

730,605 

4,359,537 

626,597 

274,750 

6,430,189 

16,445,135 

4,040,764 

211,732 

740,895 

4,368,361 

654,857 

274,773 

6,430,318 

16,721,700 

217,981 

$ 

1 1 ,058 

$ 

10,290 

$ 

8,824 

$ 

28,260 

$ 

23 

$ 

129 

$ 

276,565 

55,908 

$ 

1 1 ,058 

$ 

1,252 

$ 

8,824 

$ 

23 

$ 

77,065 

162,073 

$ 

28,260 

$ 

129 

190,462 

$ 

$ 

9,038 
10,290 

$ 

$ 

$ 

$ 

$ 

9,038 

217,981 

11,058 

8,824 

28,260 

23 

129 

276,565 

This  schedule  is  prepared  from  the  Statewide  Accounting,  Budgeting,  and  Human  Resources  System  (SABHRS)  without  adjustment. 
Additional  information  is  provided  in  the  notes  to  the  financial  schedules  beginning  on  page  A-1 1 . 
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JUDICIAL  BRANCH 


PROGRAM  EXPENDITURES  &  TRANSFERS-OUT 

Personal  Services 
Salaries 
Hourly  Wages 
Other  Compensation 
Employee  Benefits 
Total 

Operating  Expenses 
Other  Services 
Supplies  &  Materials 
Communications 
Travel 
Rent 

Repair  &  Maintenance 
Other  Expenses 
Total 

Equipment  &  Intangible  Assets 
Equipment 
Total 

Grants 
From  State  Sources 
Total 

Transfers 
Accounting  Entity  Transfers 
Total 

Debt  Service 
Installment  Purchases 
Total 

Total  Expenditures  &  Transfers-Out 

EXPENDITURES  &  TRANSFERS-OUT  BY  FUND 

General  Fund 
Special  Revenue  Fund 
Enterprise  Fund 
Total  Expenditures  &  Transfers-Out 

Less:      Nonbudgeted  Expenditures  &  Transfers-Out 

Prior  Year  Expenditures  &  Transfers-Out  Adjustments 
Actual  Budgeted  Expenditures  &  Transfers-Out 

Budget  Authority 
Unspent  Budget  Authority 

UNSPENT  BUDGET  AUTHORITY  BY  FUND 

General  Fund 
Special  Revenue  Fund 
Enterprise  Fund 
Unspent  Budget  Authority 


SCHEDULE  OF  TOTAL  EXPENDITURES  &  TRANSFERS-OUT 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30.  1999 

SUPREME 

DISTRICT 

WATER 

COURT 

BOARDS  AND 

COURT 

COURTS 

CLERK  OF 

DISTRICT  COURT 

OPERATIONS 

COMMISSIONS 

LAW  LIBRARY 

OPERATIONS 

SUPERVISION 

COURT 

REIMBURSEMENT 

TOTAL 

1,787,375 

$                   53,969 

$ 

235,131 

$ 

2,669,863 

$                 319,813        $                 163,610 

$                            40,362        $ 

5,270,123 

1,430 

355 

13,868 

1,430 
14,223 

468,937 

14,817 

62,163 

1 ,024,974 

106,769 

41,475 

10,071 

1 ,729,206 

2,257,742 

69,141 

297,294 

3,708,705 

426,582 

205,085 

50,433 

7,014,982 

286,843 

86,766 

45,620 

32,293 

11,615 

3,534 

201 

466,872 

46,657 

22,067 

23,140 

93,696 

21,968 

5,999 

377 

213,904 

45,035 

10,589 

9,714 

1,731 

36,447 

12,912 

1,260 

117,688 

162,411 

53,360 

5,772 

123,168 

10,198 

4,682 

280 

359,871 

249,097 

3,288 

4,290 

44,910 

3,287 

304,872 

21,304 

127 

17,237 

1,754 

4,635 

699 

45,756 

108,229 

615 

15,151 

47,125 

9,348 

824 

70 

181,362 

919,576 


557,945 


557,945 


176,812 


116,634 


304,057 


139,121 


31,937 


223,266 


223,266 


28,510 


28,510 

3,735,263 

$ 

245,953 

$ 

665,704 

$ 

4,012,762 

$ 

565,703 

$ 

237,022 

$ 

2,515,012 
1,220,251 

$ 

244,498 
1,455 

$ 

639,671 

26,033 
665,704 

$ 

4,012,762 

$ 

565,703 

$ 

237,022 

$ 

3,735,263 

245,953 

4,012,762 

565,703 

237,022 

34,567 

(53,288) 

3,753,984 

3,835,754 

81,770 

$ 

1,623 

244,330 

313,704 

69,374 

$ 

56 

665,648 

665,650 

2 

$ 

1,571 

4,011,191 

4,011,484 

293 

$ 

13,896 
551,807 
618,854 

67,047 

$ 

361 
236,661 
236,662 

1 

$ 

5,159 
76,611 

$ 

29,772 
39,602 

$ 
$ 

2 
2 

$ 

293 

$ 

67,047 

$ 

1 

$ 

81,770 

$ 

69,374 

$ 

293 

$ 

67,047 

$ 

1 

$ 

This  schedule  is  prepared  from  the  Statewide  Budgeting  and  Accounting  System  (SBAS)  without  adjustment.  Additional  information  is  provided  in  the  notes  to  the  financial  schedules  beginning  on  page  A-1 1 . 


2,188 


5,759,378 


5,759,378 


407,936 


407,936 


6,219,935 


1 ,690,325 

223,266 

223,266 

6,317,323 

6,317,323 

407,936 

407,936 

• 

28,510 

28,510 

%            15.682,342 

6,219,935 


6,219,935 
407,936 


5,811,999 
6,503,130 


691,131        $ 


691,131 


691,131        $ 


7,648,965 

8,007,344 

26,033 


15,682,342 


442,503 
(35,781) 


15,275,620 
16,185,238 


909,618 


35.225 

874,391 

2 


909,618 
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Notes  to  the  Financial  Schedules 

For  the  Two  Fiscal  Years  Ended  June  30,  2000 


Summary  of  Significant 
Accounting  Policies 


Basis  of  Accounting 


The  Judicial  Branch  uses  the  modified  accrual  basis  of  accounting, 
as  defined  by  state  accounting  policy,  for  its  Governmental  Funds 
and  Fiduciary  Funds.   In  applying  the  modified  accrual  basis,  the 
branch  records: 


Basis  of  Presentation 


►  Revenues  when  it  receives  cash  or  when  receipts  are  measurable 
and  available  to  pay  current  period  liabilities. 

►  Expenditures  for  valid  obligations  when  the  branch  incurs  the 
related  liability  and  it  is  measurable,  with  the  exception  of  the 
cost  of  employees'  annual  and  sick  leave.   State  accounting 
policy  requires  the  branch  to  record  the  cost  of  employees' 
annual  leave  and  sick  leave  when  used  or  paid. 

The  branch  uses  accrual  basis  accounting  for  Proprietary  Funds. 
Under  the  accrual  basis,  as  defined  by  state  accounting  policy,  the 
branch  records  revenues  in  the  accounting  period  earned  when 
measurable  and  records  expenses  in  the  period  incurred  when 
measurable. 

Expenditures  and  expenses  may  include:  entire  budgeted  service 
contracts  even  though  the  branch  receives  the  services  in  a 
subsequent  fiscal  year;  goods  ordered  with  a  purchase  order  before 
fiscal  year-end,  but  not  received  as  of  fiscal  year-end;  and  equipment 
ordered  with  a  purchase  order  before  fiscal  year-end. 

The  financial  schedule  format  is  in  accordance  with  the  policy  of  the 
Legislative  Audit  Committee.   The  financial  schedules  are  prepared 
from  the  transactions  posted  to  the  state's  accounting  system  without 
adjustment. 

Accounts  are  organized  in  funds  according  to  state  law.   The  branch 
uses  the  following  funds: 


PageA-11 


Notes  to  the  Financial  Schedules 


Governmental  Funds 


General  Fund  -  to  account  for  all  financial  resources  except  those 
required  to  be  accounted  for  in  another  fund. 


Special  Revenue  Fund  -  to  account  for  proceeds  of  specific  revenue 
sources  legally  restricted  to  expenditures  for  specific  purposes.   The 
branch's  Special  Revenue  Funds  include  District  Court 
Reimbursements,  Renewable  Resource  Grants,  Court  Automation. 
Child  Support,  and  Federal  Grants. 


Proprietary  Funds 


Enterprise  Fund  -  to  account  for  operations  (a)  financed  and 
operated  in  a  manner  similar  to  private  business  enterprises,  where 
the  legislature  intends  that  the  branch  finance  or  recover  costs 
primarily  through  user  charges;  or  (b)  where  the  legislature  has 
decided  that  periodic  determination  of  revenues  earned,  expenses 
incurred  or  net  income  is  appropriate.   The  branch's  Enterprise 
Fund  accounts  for  the  law  library  searches  and  research. 


Fiduciary  Funds 


Agency  Fund  -  to  account  for  assets  held  by  the  state  in  trustee 
capacity  or  as  an  agency  for  individuals,  private  organizations,  other 
governments  or  other  funds.   The  branch  agency  fund  accounts  for 
the  Bad  Debt  Collection  program  administered  by  the  Department  of 
Revenue. 


General  Fund  Balance 


The  negative  fund  balance  in  the  General  Fund  does  not  indicate 
overspent  appropriation  authority.   Each  agency  has  authority  to  pay 
obligations  from  the  statewide  General  Fund  within  its  appropriation 
limits.   Each  agency  expends  cash  or  other  assets  from  the  statewide 
fund  when  it  pays  General  Fund  obligations.   The  branch's 
outstanding  liabilities  exceed  the  assets  the  agency  has  placed  in  the 
fund,  resulting  in  negative  ending  General  Fund  balances  for  each  of 
the  two  fiscal  years  ended  June  30,  1999  and  June  30,  2000. 
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Notes  to  the  Financial  Schedules 


Direct  Entries  to  Fund  Direct  entries  to  fund  balance  in  the  General  and  Special  Revenue 

Balance  fund  types  in  fiscal  year  1999-2000  include  entries  generated  by 

SABHRS  to  reflect  the  flow  of  resources  within  individual  funds 

shared  by  separate  agencies. 

Similar  transactions  are  reported  in  the  General  and  Special  Revenue 
fund  types  as  Cash  Transfers  in  fiscal  year  1998-99. 
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Agency  Responses 
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MAR  _  6  2001 
The  Supreme  Court  of  Montana 

KARLA  M.  GRAY 

CHIEFJUSTICE 

215  NORTH  SANDERS  TELEPHONE  (406)  444-5490 

P.O.  BOX  203001  E-MAIL  kgray&sute.ml.us 

HELENA,  MONTANA  59620-3001  FAX  (406)  444-3274 


March  6,  2001 


Mr.  Scott  Seacat,  Legislative  Auditor 
Legislative  Audit  Division 
Room  135,  State  Capitol 
Helena,  MT  59620 


RE:  Judicial  Branch  Audit 


Dear  Mr.  Seacat: 

I  have  reviewed  the  financial-compliance  audit  of  the  Judicial  Branch  for  the  two  fiscal  years 
ended  June  30,  2000.  On  behalf  of  myself  and  the  Judicial  Branch,  we  appreciated  the 
professionalism  and  dedication  with  which  the  audit  was  conducted. 

The  audit  contains  two  recommendations  for  improvement  in  the  branch's  operations,  both 
of  which  are  directed  to  the  Clerk  of  the  Supreme  Court.  Because  the  Clerk  is  a  statewide 
elected  official,  he  has  responded  separately  to  the  recommendations. 

Again,  the  members  of  your  staff  were  a  pleasure  to  work  with  and  clearly  represent  the  best 
in  state  employees.  The  members  of  the  Judicial  Branch  are  available  to  answer  any 
questions  or  provide  any  further  information  that  you  or  the  Legislative  Audit  Committee 
may  require. 


Sincerely  yours, 


KarlaV.  Gray 
Chief  Ju 
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ED  SMITH 
CLERK 


J^tatr  of  iHemtaua 
©fficc  of  (Clerk  of  the  Supreme  (Court 

$.©.  Hax  203003 
Selena,  59620-3003 
406-444-3858  phone 

4U6-444-5  705  fax 


FEB  28  2001 


Scott  Seacat 
Legislative  Auditor 
Capitol  Building 
Helena,  MT   59620 


February  23,  2001 


Dear  Mr.  Seacat : 

Your  office  has  completed  the  audit  for  the  Judicial  Branch. 
In  response  to  recommendation  #1,  concerning  section  46-18-604  MCA, 
the  1998  Legislative  Audit  Recommendation  #3  stated  that  the  branch 
should  comply,  "or  if  necessary,  seek  legislation  to  amend  or 
repeal  the  statute."  The  Clerk  concurred  with  that  recommendation 
and  requested  that  the  Legislative  Audit  Committee  seek  a  repeal  of 
that  statute  (see  attached  letter) .  The  Clerk  thought  the 
Legislative  Audit  Committee  would  find  legislative  sponsorship  to 
repeal  that  section.  Since  section  46-18-604  MCA  still  remains  on 
the  books,  the  Clerk  will  seek  repeal  of  that  statute  in  the  2003 
Legislature . 

In  response  to  recommendation  #2,  the  branch  concurs,  and  will 
continue  to  make  deposits  when  the  fees  collected  exceed  $500, 
and/or  on  a  weekly  basis. 

Thank  you  for  your  review  of  the  Judicial  Branch. 

Sins«rely,       ' 


ED  I^MTTH 

Clerk  of  the  Supreme  Court 
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ED  SMITH 
CLERK 


8»tate  nf  Montana 

©fficc  nf  (EUrk  nf  ttyz  ^>npvtmz  (Enurt 

Helena  59B2D 

4DB-444-3B5B 


MOv'  ?  0  P-c 


November  20,  1998 


Scott  Seacat 
Legislative  Auditor 
P.  O.  Box  201705 
Helena,  MT    59620-1705 


Dear  Mr.  Seacat: 

Your  office  has  just  completed  the  Legislative  Audit  for  the 
Judicial  Branch.  In  response  to  recommendation  number  three,  I 
request  the  Legislative  Audit  Committee  seek  repeal  of  Section  46- 
18-604  Montana  Code  Annotated. 

At  the  direction  of  the  late  Chief  Justice  Frank  Haswell,  this 
poorly  drafted  statute  was  never  truly  implemented  by  the  court 
system  in  Montana.  It  is  now  and  has  always  been,  an  unfunded 
mandate  that  the  Legislature  was  informed  of  in  1995.  Additionally 
there  have  not  been  requests  for  this  report,  and  thus  the  statute 
should  be  repealed. 

I  would  be  happy  to  work  with  you  and  the  Legislative  Audit 
Committee  to  seek  the  repeal. 

Thank  you  for  your  review  of  the  Judicial  Branch  of 
government . 


ED  /3MITH 

Clerk   of    the   Supreme   Court 
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